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Glossary & Examples

NET PAYMENT - This payment is calculated taking into consideration the
amount of your Offset savings balance. You will need to contact us to set up this
ment.

GROSS PAYMENT - This is the mortgage payment that you would be required to
make ignoring any savings in your offset account(s). This payment is equivalent to
a traditional non-offset mortgage payment and is the default payment described
in Option 2.

TATIC PAYMENT - This is a fixed payment amount that you specify and must be
more than the net payment. You will need to contact us to set up this payment.

ACCOUNT REVIEW - Your monthly payment normally only be recalculated
once a year. This means that even if the interest rate charged on your mortgage
changes during the year you can still budget for a set level of payments each month
because your monthly payment will not usually change more than once every 12
months. In addition to reflecting the daily effect of any interest rate changes that
have taken place during the year, the recalculated payment also take account
of any other changes in your account balance that may have been caused by:

e Unpaid fees added to your account;

e Unpaid interest caused by late payments or interest rate increases part-wa:
through a review period;

e Changes to insurance premiums;

e The impact of any deposits or withdrawals fi your Offset savings account(s).

RECALCULATION EVENTS - These are any circumstances, other than Account
Review outlined above, in which the mortgage payment may be recalculated and
include, for example: a product transfer, changes in your savings balance, changes
in the apportionment of your savings (for mortgages with more than one part),
changing repayment method (i.e. from an interest-only to a repayment mortgage),
and to take account of any payment holidays or additional borrowing. If you would
like a complete list of recalculation events please contact us.

PART AND PART MORTGAGES - If you have a part interest-only and part
repayment mortgage, or mortgage parts on different products, please refer to your
Offset Terms for details of how the Offset savings are apportioned.

OFFSET OPTIONS PAYMENT EXAMPLES

Note: All Offset customers are placed on Option 2, unless they advise us
otherwise.

The following example is based on a 25-year repayment mortgage at an interest
rate of 4.29% and loan of £100,000.

OPTION 1 -
REDUCED
CURRENT
PAYMENTS

OPTION 2 -
REDUCED
PAYMENTS IN
FUTURE YEARS

OPTION 3 -
REDUCED
MORTGAGE
TERM

Type of payment Net
required Payment

Static
Payment

Gross
Payment

Mortgage balance £100,000

Opening Offset

savings balance £15,000

Initial monthly
mortgage payment
required

£675

(Choose to pay £50.26 more than
the required gross mol payment)

£491.31 £5643.46

Monthly payment
required in 1 year’s £491.31 £539.79* £675

me (Choose to continue paying £675)

Estimated term 25 Years 25 years Years 10 Months

* Monthly payment is recalculated at Account Review to take account of Offset savings balance of
£15,000.

These examples are based on the following assumptions:
e That the interest rate remains constant throughout the mortgage term;

e That any information you have given us about the Offset savings balance,
mortgage term and repayment type will remain the same throughout the life

of your mortgage.

communications with us may be red/recorded to
improve the quality of our service and for your protection
and security. Charges to 0845 numbers may vary. Prices
can be checked with your phone provider. Mobile calls
usually cost more.

Accord Mortgages Li
the Fi ial Services

Pccord

mortgages

ised and regulated by

ACCM 0295 141209

YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE
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